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IIT Semester B.B.A. Examination, March/April-2022
(Scheme : BBA-2017)
FINANCIAL ACCOUNTING-III

Time : 3 Hours Max. Marks : 70

PART - A
N — D

Answer any two questions. 20 marks each.
OIRYTRTTRL T @aﬁu{ﬁ@ﬁ Yu3DA. 3T 20 ©oENY:

Q1) Sagar Ltd., invited applications for 60.000 shares of ¥10 each @ a premium
of ¥ 2 per share payable T 2 on application X5 on allotment (mcludmg premium)
X 3 on first call and X2 on final call.

Applications were received for 80,000 shares and allotment was made among
60,000 applicants, rejecting 20,000 applications. The money in respect of the
issue was fully received except on 1,000 shares on first and final call. There
shares were forfeited and reissued at 10 per share.

Show the necessary Journal Entries and prepare the Balance Sheet.
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Q2) Dhruva Ltd., has on authorized capital of 5,00,000 divided into shares 0ofX 10
each. The following trial balance is extracted from the books of the company

as on 31-03-2019

Debit balance X Credit balance L4
Cash 2,000 |-8% Debentures 4,00,000
Bank 5,000 | Profit and loss A/c (1- 4 -2018) 10,000
General expenses 7,000 | Sundry creditors 50.000
Calls-in-arrears 8.000 | Reserve fund 40,000
Stock (1-4-2018) 1,00,000 | Bills payable 45,000
Land and Buildings 4,00,000 | Share capital 5,00,000
Plant and machinery 3,00,000 | Sales 2.50,000
Purchases 2.00,000 | Provision for bad debts 5,000
Interim Dividend 10,000
Preliminary expenses 5.000
Bad Debts 2,000
Directors Fees 5,500
5% Govt. Securities 50,000
Furniture and fixtures 7,000
Sundry debtors 1,00,000
Goodwill 20,000
Debenture Interest 16.{).00
Wages 40,000
Salaries 22.500

13,00,000 13,00,000

From the above balances and the information given below prepare companys

final accounts as per new regulations.

a) Stock as on 31-03-2019 was valued at ¥1,50,000

b) Depreciate plant at 15% p.a. and furniture at 10% p.a.
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¢) Reserves at 5% is to be provided for bad debts.

d) Transfer 20,000 to General Reserve

e) Provide for Income Tax 30,000

f)  Write off 50% of the preliminary expenses.
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Q3)
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Nithya Co. Ltd., went into voluntary liquidation on 31-12-2018. The balance
sheet as on that date was as under.

Liabilities £ Assets X
Share capital : Land and Buildings 5,00,000
6,000 8% preference shares Machinery 4,00,000
of T 100 each fully paid 6.,00.000 | Patents 2.00,000
3.000 Equity shares of Stock 1,50,000
%100 each, X75 paid 2.25.000 | Debtors 3.50,000
7,000 equity shares of 100 Cash at Bank 1,00,000
each, 60 paid 4,20,000 | Profit and Loss A/C | 3,00,000
5% mortgage debentures 3,00,000
Creditors : 4,55,000

20,00,000 20,00,000

The liquidator is entitled to a commission of 3% on all assets realised except
cash at bank and 2% on amounts distributed among unsecured creditors
other than preferential creditors. Creditors include preferential creditors of
T 50,000 and a loan of ¥ 1,00,000, secured by a mortgage of land and buildings,
The preferential dividend was in arrears for two years.

The assets realised as follows:

Land and buildings % 5,50,000
Machinery % 3,00,000
Patents % 1,50,000
Stock X 1.75,000
Debtors % 3,00,000

The expenses of liquidation amounted to X 20,000
Prepare liquidator's final statement of account.
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Write the differences between Shares and Debentures.

BT DT, WOTINY IWAT JIANER, 2200,

b) Explain the various methods of redemption of debentures.
STID ﬁscﬁoﬁ@é;ﬁ&d TOTTOBEWE DAY DTOINE, DWOAD.

04) a)

-5-

https://www.uomonline.com



30660 MA-594

PART - B

Won — 2
Answer any two questions. 10 marks each.
OIPPTRTITL DOW TINEH w0, S 10 @OoBND,

©Q5) Jamuna Co. Ltd,. decided to issue two fully paid bonus shares for five shares
held. The balances as on 1-4-2019 are given below:

Share capital: 3
4,000 equity shares of ¥ 100 each, T 60 paid 2,40,000
General Reserve 2.,00,000
Capital Redemption reserve 1,50,000
Securities premium 60,000

Pass the necessary Journal Entries in the books of the Co.

[-4-2019 TOT> I BOWROID TE 5 JeOn, 2 LBReTF Jeonw,

DT,

3eT OB owR.
4,000 Tw. 100/~ T =BWRT,

Jeconsh Tw. 60 mﬁgwﬁ% 2,40,000
RRPIF, G 2,00.000
WOBTRY oTAwd A0 1,50,000
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fﬁﬁ%ﬁ@d@&j Beey Tos Eiﬁfémc,& FOTACDL TWRBTY 223000,

L Lo

06) Chitti Company Ltd., has 10,000 8% redeemable preference shares of T 100
each fully paid. The company decides to redeem the shares at a premium of
10%. The company makes the following issues: https://www.uomonline.com

a) 4,000 equity shares of 100 each at a premium of 10%
b) 2,000, 10% Debentures of 100 each.

The issue was fully subscribed and all the amounts received. The redemption
was duly carried out. The company has sufficient profits and bank balance.
Give Journal Entries in the books of the company.
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Q7) Thoshini Co. Ltd., issued 20,000 debentures of 100 each at a premium of
%10 per debenture. The amount was payable as follows:

T 20 on application

T 50 on allotment (including premium)
T 30 on first call and

% 10 on final call

All the debentures were subscribed and the money was duly received. Give
the Journal Entries.
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08) List the types of preference shares and what are the legal requirements for
redemption of preference shares?

DO STITY, BeONY, TER[IA. DRSO ReTNTR, DV RBINRYAIY
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PART - C
AR )
Answer any two questions. 5 marks each.

OIRPYTRTEOR 2TB TFAYR wuZda. FTe 5 BOINL.

Q9) Write a note on preferential creditors.

STI0 JANTG 207} 20T E3Ted 2 TAND.

Q10)Write a note on stock options.

08, BeS Je@T HeddNnY W7} e3Ted LWwTOWD.
Q11)Explain 'Right Issues of Shares'

"B Fedony VeBF" 0D, DTWOA.

Q12)State the differences between calls in arrears and calls in advance.

38e30d 0B 8T [RONBNY JIJVANTI, 39A.
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