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SI.No.| Total No. of Pages : 11
V1 Semester B.B.M./B.B.A. Examination, September 2020
(Scheme : NRS 2014)

FINANCIAL MANAGEMENT - 111
Working Capital Management

Time : 3 Hours Max. Marks : 80
Instruction : Answer all Parts.
DR FFRNNCNR LVIOR.

PART - A
WN - D

Answer any three questions. 15 marks each.
CIRWIRTTR TRT TFJNPR wUSDA. 3T 15 LOINW.

Q1) Define working capital? Explain the various factors affecting the working capital
policy.
300 WOBTYR, JAAX? 1Y WOBTY eS0NT, APFOTT WNT
DOBNFI, V=[O,

Q2) Skytop Ltd. has annual sales of 10,000 units @ Rs. 150 per unit. The variable
cost is Rs. 100 per unit and fixed cost amounted to Rs. 1,50,000. The present
credit period is one month. The company is considering a proposal to increase
credit period to 2 or 3 months with the following estimates.

Particulars Existing Proposed
A B
Credit period (month) 1 2 3
Increase in sales (%) - 15 30
Bad debts (%) 1 3 5
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There will be increase in fixed cost by Rs. 25,000 on account of sales beyond
25 percent of present level. The company expects a pre-tax returns of 20
percent Which credit policy should the company adopt?

ﬂ ¢330 FOTAOL ToNrF =0T 10,000 0DLAFRTNT) T3 cDRITS
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Q3) The following are the Balance sheet of Chethan Ltd. as on 31 March 2018 and
2019.
Liabilities 2018 2019 | Assets 2018 2019
(Rs.) (Rs.) (Rs.) (Rs.)
Equity share capital 1,50,000 {2,00,000 | Goodwill 80,000 | 45,000
Preference share capital |1,50,000 | 90,000 | Land & building 2,00,000 {2,30,000
General reserve 60,000 | 70,000 | Plant & Machinery | 1,40,000 |1,30,000
Profit & Loss A/c 45,000 | 80.000 | Stock 30,000 | 40,000
Sundry creditors 48,000 | 40,000 | Sundry debtors 90,000 |1,00,000
Bank overdraft 40,000 | 60,000 |Cash 72,000 |1,15,000
Proposed dividend 50,000 | 60,000 | Discount on issue

Provision for tax 67,000 | 30,000 | of shares 48,000 | 40,000

Depreciation fund 50,000 | 70,000
6,60,000 |7,00,000 6,60,000 |7,00.000
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Additional information :

1) During the year 2019, a part of machinery was sold for Rs. 75,000, The
original cost of which was Rs. 1,00,000 and accumulated depreciation
was Rs. 30,000.

2) The building was depreciated by Rs. 30,000 in 2019.

3) A provision was made Rs. 13,000 for income tax in 2019.

4) Aninterim dividend of Rs. 50,000 was paid during the year.

Prepare:

a) Schedule of changes in working capital and

b) Funds flow statement.

2T FOTACH SFF TIAW 31 JIwFE 2018 DI, [ 20198 B
FYBOTEOST.
LI ONL 2018 2019 SENES 2018 2019
or. or. O, Of.
RERE, St LoD 1,50,000 | 2,00.000 [z 80,000 45,000
TP =S S o=y 150,000 90,000 e & 78 2,00,000 | 2.,30,000
WIRT, 60,000 70,000 [obhoF & XTI 1,40,000 | 1,30.000
=g 3% =3I 45,000 80.000 [xT8> moxRL 30,000 40,000
onnes 48,000 40,000 |o%ednisn 90,000 1,00,000
087 L0eleS 40,000 60,000 | 3Ince 72,000 1,15,000
Lug 33 SILRCE 50,000 60,000 | e Borbzmohd
Fotren emes 67,000 30,000 | Dodzeols 48,000 40,000
oy D 50,000 70,000
6,60,000 7.00,000 6.60.000 7,00,000
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E Q4) From the following budgeted data forecast cash position at the end of April,

) May, June 2020

é Month Sales [Purchases | Wages [Production Office | Sellingand

g 2020 (Rs.) (Rs.) | (Rs.) | overhead | overhead |distribution

g (Rs.) (Rs.) | overhead

= (Rs.)

;51: February |6,00,000 [ 3,60,000 ( 50,000 50,000 | 35,000 25,000

% March  |7,00,000 | 4,00,000 | 60,000 25,000 | 40,000 25,000
April 7,40,000 | 5,00,000 | 45,000 40,000 | 42,000 15,000
May 8,00,000 | 5,60,000 | 54,000 35,000 | 45,000 16,000
June 8,40,000 | 6,00,000 | 34,000 40,000 | . 30,000 17,000

Additional information : -

a)
b)

c)
d)

€)

Cash in hand expected on 1-4-2020 Rs. 1,20,000.

Sales : 20% cash sales, balance credit sales realised equally in two
subsequent months.

Purchases are paid in the month following the month of supply.
Wages : 75% of wages to be paid in next month.

Other expenses paid after one month.
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Rent : Rs. 8,000 per month, to be paid in advance for 3 months in the
month of April.

g) Income form investment : Rs. 1,00,000 received quarterly April, July etc.

h) Income tax : First installment of advance tax Rs. 1,10,000 due on or
before 15" June.

Show working notes wherever necessary.

B IIFOB OdeemT @08 woInvonm 2020 J¢ WO DAL, He D)
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(Br.) (Be.) | (Br.) © (8w (Bw.) (Sw.)
FWRO 6,00,000 | 3,60,000 | 50,000 50,000 35,000 25,000
BT 7,00,000 | 4,00,000 | 60,000 25,000 40,000 25,000
DLT* 7,40,000 | 5,00,000 | 45,000 40,000 42,000 15,000
=oe 8,00,000 | 5,60,000 [ 54,000 35,000 45,000 16,000
~Sohv 8.40.000 | 6.00,000 | 34,000 40,000 30,000 17,000
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Q5) Estimate the working capital requirement of Chandan Ltd. for the year 2020
fron} the following information. Assume that the production and sales occur
evenly throughout the year.

Particulars per unit
L (R‘S')

Raw materials 60
Direct wages 30
Manufacturing and administration overhead 16
Selling overhead 7
Total cost " 113

Profit 17

Selling price 130

———————————

Other information :

a) Production and sales 1,00,000 units.

b) Raw materials are in stock on an average 2 months.
¢) Materials are in process one month.

d) Finished goods are in store an average 2%z month.
e) Credit allowed by suppliers three months.

f) Time lagin payment of wages one month.

g) Time lag in payment of overheads half a month.

h) Credit allowed to customers two months.

i)  25% of the output is sold for cash.

j)  Cash in hand expected to be Rs. 50,000,
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Answer any two questions. 10 marks each.
OSRFTRETR 2 IBRER GLZOA. o 10 LoD,

06) Explain the motives of holding cash.
SO, LBDWERWT LG EINTR), D[OA.

Q7) Monthly usage of materials 250 units.

Cost of placing an order Rs. 30

Cost of material Rs. 5 per unit

Carrying cost 5% of inventory value

Find out :-

a) EOQ

b) No. of orders to be placed
c) Total ordering cost

d) Total carrying cost

Total inventory cost

RRONG TPAE CoTodeer 250 CHRLFRW
u0ed [ I8 wBedy de. 30

wRRN [ OR. 5 TE oWeAER

PTRS He, Je. SO, ToPNCD SoD 66 BoRELRWD.

DIHOD GBI
RORVBTRT BTEEINE F0T,
WD BTeBT =5

2.8 TR, TSI P
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©8) From the following details draw a plan of ABC selective control.
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Hem No. of units Cost per unit (Rs.)
1 14,000 5.00
2 48,000 3.00
3 30,000 10.00
4 1,200 22.00
5 76,000 1.50
6 80,000 0.50
7 1,20,000 0.20
8 6,000 3.50
9 600 8.00
10 58,000 0.40
11 23,000 7.10
12 8,200 6.20
8 BYFOR QTOMTOT 2.00D ‘D047 CIRemSoRT, TuA.
SXorted CRPRT LD TS 0BT 33 (BR.)
1 14,000 5.00
2 48,000 3.00
3 30,000 10.00
4 1,200 22.00
5 76,000 1.50
6 80,000 0.50
7 1,20,000 0.20
8 6,000 3.50
9 600 8.00
10 58,000 0.40
|| 23,000 7.10
12 8,200 6.20
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Q9) Following is the summary of cash account of Vijay Ltd. for the year ended
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313 March 2018.

Réceipts Rs.|Payments Rs.

Balance 1-4-2017 50,000 | Payment to creditors 20,00,000
Issue of equity shares 3,00,000 | Purchase of plant and

Receipts from debtors 28.00,000 | machinery 2.,00,000

Sale of plant and machinery | 1,00,000 |Operating expenses 2,00,000

Wages and salaries 1,00,000

Income tax 2,50,000

Dividend 50,000

Redemption of Debentures | 3,00,000

Balance 31-3-2018 1,50,000

32,50,000 32,50,000

Prepare cash flow statement in accordance with AS-3 using direct method.

D20 SN S IR Q%ﬁcj pnlenlersTn) 3l-—3-—2018§ £03RR0BOS FYNTOST.

AOLY o, |3 gw.

1-4-20170 o8 50,000 |ZINOR &RLIT) 20,00,000
81883 Beooniy AT 3,00,000 |00 2eTBTERNY

ednvod =SRed 28,00,000 | 2000 2,00,000

OROBLLTFTEONG S[RTVW 1,00,000 [DTFBEme  DWFTEL 2,00,000

BRd WA Rowe 1,00,000

wmeod 30N 2,50,000

COLROT 50,000

OTINY DTTORS 3,00,000

31-3-2018 © wed 1,50,000

32,50,000 32,50,000

S Wom TP, AS-3TRT (ST IG3) JodwOA.
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PART - C
wen — &

Answer all questions. 3 marks each.
DT TJNGH GvZ0A. ITe 3 LOENLD.

Q10)State any three difference between cash flow statement and fund flow

statement.
SN BOZ TR Tene D WOT TR VT L FIZANY,
S9A.

Q11)Write a note on cash budget.
[N ST OTRD WY I 3TEF 22ToWO.

Q@12)What is Ageing schedule of receivables?
LTEHRT TOBOD TODAT T ROTIBEN9

Q13)Write a note on operating cycle.
“Bome BETST, DFOA.

. 3
Q14)Explain >0 Net 45.

238 45 TR
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