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IV Semester B.B.M./B.B.A. Examination, September 2021
(Scheme : NRS-2014)

FINANCIAL MANAGEMENT

Time : 3 Hours Max. Marks : 80

Instruction : Answer all parits.
DR RNV VIR

PART - A
AL T

Answer any Three questions. 15 marks each.
CIRYHTOTTR [RD TFAYR uZ0R. 3o 1S WOIN.

ﬂ),%é’t is financial management? Explain financial objectives of a firm?
JLEBTOR) VTIF BT amﬁ_p NOTIBERN? 2,03 :do%o:’o TEDTOAD mc%eaiﬁ@abﬁl
DTO29 =

Q2) The following data are available in respect of Three companies ALtd., B Ltd.

and C Ltd.
A Ltd. B Ltd. C Ltd.
Units 20,000 10,000 3,000
”Selling price per unit (%) 20 50 100
Variable costs per unit (%) 15 30 40
Fixed costs (%) 40,000 70,000 1,00,000
Interest () 10,000 20,000 40,000
Dividend on pref. shares (%) 5,000 5,000 5,000
No. of equity shares | 10,000 12,000 15,000
Tax rate 25% 25% 25%

Calculate in the case of each company:

a) Earnings Before interest and Taxes (EBIT).
b) Earnings per shares (EPS). |

c) Operating Leverage.

d) Financial Leverage.

e) Combined Leverage.
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e FoZany wos-wosnsd 81 §¥s0BO3 e;z;émﬂﬁ.
AOQotd BOmin  C OEE

ORRIEF ALY 20,000 10,000 3,000

Sooooud B8 I3

ORRILFR (TR.) 20 50 100

LTORMOSI sﬂzgﬁw

T8 0weEFR (Te.) 15 30 40
1,00,000

40 Sersd (9e.) 40,000 70,000

20,000 40,000

g (8r.) 10,000

SO Jedons eds

R0 (TR.) 5,000 5,000 5,000

maﬁ:aa% Jeone ?309325 10,000 12,000 15,000
25% 25% 25%

301 oo
TS FOTIOD B3 FLTOBINIT, FOBHBOND.

Q) G DX 307 TRTE BOTOTS.
2) Td BedS TOTTI.
2) eTBeesont dEvee’.
8) Irotoas OTJTe.
Q) whd) O[O
22-
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Q3) The following are the financial statements of M/S Prathish enterprises for the
/ vear 2020:
I,i:!_hiTiliCi_l I 3 Assels l %
Liquity share capital 3.(':1.0_(1_(1- Goodwill 3,00,000
Preference share capital| 75,000 | Land & Building 2,00,000
General reserve 85,000 [ Investment 20,000
P/L a/c 60,000 | Bills receivable 55,000
10% debenture 80,000 | Debtors 80,000
Sundry crs. 20,000 | Bank Balance 10,000
Bills payable 65,000 | Closing stock 20,000
6,85,000 6,85,000

a) Gross profit ¥ 2,00,000
b) Opening stock T 75,000
¢) Net profit 40,000
d) Sales % 3,00,000
From the above financial statement calculate:

1) Currentratio.
2)  Gross profit ratio.

3) Acid Test ratio.

4)  Stock turnover ratio.

5) Net profit ratio.
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E_‘:‘:_:—; ;’_:-r‘.s:c e an.| Eﬁﬂﬁ%‘b__ o 4_____.___d‘m‘
Taes, g wommed 100000 BoFesd 3.00.000
TER T S wommed | 750000 ey & 89S 2,00,000
RARE, 3O R5.000] SRR 20,000
[t‘?..:--ab; oo d 60.000]  woBesess oA | 55,000
(LENERREERES 80.000]  adrdnsd 80,000
Prdase 20,000| 0T b, 10,000
QeRdeFT oML 65.000] @03z X 20,000
[ 6.85.000 6,85,000

D) TRo oo de. 2.00.000.

\r\
L) SO0y eI dwy dwe. 75.000.
R) AR w3 . 40.000.

Q) Tceoew dn. 3.00.000.

2) ®R® w3 Toswee.
3) Jesdre OB,
4) WD GTIFI T,
5) Y wor3 Tee.
Q4) Explain in brief the various long-term sources of finances.
TJLIBTOAR DT DEeToF RO SRR, AogeEIoN DO,
Q5) a) Calculate the present value of the following cash inflows at the discount
— rate 9%.
2 3 4 5

Year 1
Cash in flows (X) 30,000 25,000 28,000 15,000 18,500

84 FYFOT JNTD wITONT TR FPOT[I), O HBOWD. FOWORAT
el TT Be. 9.

DT 1 2 3 4 5
JINT WPTO
(BR.) 30,000 25,000 28,000 15,000 18,500

b) X 1,00,000 at 12% rate of interest is deposited at the beginning of the
first year. Calculate the compound value at the end 3% year when interest

is compounded on
i)  Halfyearly basis and

)  Quarterly basis
8. 1,00,000 n¥md, 3RS @00533Y S IRFRYR AR3ReAITIR

238, RPODRAYRPOB BRI, Je. 12 T TT3Y,

)  ©PF SoAF TN B
i) 8, @agien FoBmenEod g T30,
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¢) Ramu has raisqd a loan of Rs. 10,00,000 from a financial institution at
9% p.a. rate of interest. The amount has to be paid back in 5 yearly equal

annual installln'lcms. Calculate the annual installements. (PVAF at 9% for
| to 5 years is 3.889),

ToRNTID Jravos ﬁo%od.raocsaod So&fFE Be. 9 g WREBTY Twe.
10,00,000 N, UM adcsadaagd. =t ESJB%—&:SFQ,_ QT T[oAFH B
6033:1#@2 SVTOISTeIe TN, TodF B ﬁosmeémd_ FORLEOWO.

[B¢. 9 Co3 | 80T 5 ITFNRY PVAF 3.889 esnco3cs)

Rn-2

Answer any 2 questions. Each question carries 10 marks.
ARFYTTCR TR IJALT Gv3dr. Iwe 10 LOINWD.

06y From the following balances, prepare comparative balance sheet:

/-' 2019 2020
Rs. Rs.
Cash 16,000 10,000
Furniture 18,000 20,000
Land & Building - 2,00,000 2,20,000
Marketable securities 40,000 41,000
Machinery — 75,000 90,000
Debtors - 50,000 45,000
Stock —~ 20,000 15,000
4,19,000 4,41,000
Liabilities 2019 2020
) ®)
Equity share capital - 2,50,000 2,75,000
8% preference share capital 50,000 45,000
Reserve fund .~ 30,000 40,000
Creditors _— 46,000 36,000
P/L A/c 23,000 20,000
Bills payable 20,000 25,000
4,19,000 4,41,000

Assets
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?"f r "E‘:_ SLAToE BoTeds SA-woowpl TJoh IoiwdA.
SERES 2019 ] 2020
i ) o - . oR. |
a‘n‘;i: 16,000 10,000
S8R TBTrarise 18,000 20,000
:g.f:uo & B3I 2.00,000 2.20,000
SRTE FEID 40,000 41,000
azooa..@,mﬁdrar{m 75,000 90,000
AVAIacrathi) 50,000 45,000
TOTTR 20,000 15,000

- 4.19,000 4,41,000
SOEINRLEY 2019 2020
os. 8.

TWIRF, Jed womdmY 2,50,000 2,75,000
8% TP TIF Jedb woFTY 50,000 45,000
oW D 30,000 40,000
Iednisd 46,000 36,000
;P DI IFo03 23,000 20,000
WTBeHT DHod 20,000 25,000
4,19,000 4,41,000

What is Financial Statement Analysis? Briefly explain the techniques of

Financial Statement Analysis.
BrOTOAT TEIOD NFeTT QOTTEN? JOTOAT T QP eTEBOD BoZNIR,

ﬁog@mﬁ WS,

Q7)

08) Write a note on cash credit, commercial papers and bills of exchange.
JNH T, Woede BINAD W) FoANY wif E3Ted ToWD.

09) From the following figures. Compute trend percentage using 2013 as the base
year and give your comments.

Year Sales Cost of Profit before

&9 goods sold (%) Tax (%)
2013 600 360 120
2014 680 414 138
2015 840 512 186
2016 960 574 204
2017 1,040 600 228
2018 1,200 666 300
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B BYI0B w0s-vo3RYoT 2013 Fe IRFD, BV IRFSTN IRDHEROR
wﬁ @30&3 &Eiﬁmd&ﬁﬁa’n FOWIEOWD. 55333 AT eﬂw“‘aoﬁmﬁm‘* 32,

c;F ST RNUB &3I0008 30R Ei:owd
(SR.) 3 (BR) oz (TR.)
2013 600 360 120
2014 680 414 138
2015 840 512 186
2016 960 374 204
2017 1,040 600 228
2018 1,200 666 300
PART - C
-2

Answer all questions. Each question carries 3 marks.
QTP TJNRONL 0ZDA. 3o AT 0FRL.

Q10)What are the determinants of a Long-term sources of finance?
BFRO TetoAd WDRONTRY, VFFODT wodnh o3PFPHH?

Q11)Write a note on EBIT - EPS analysis.
AVDVB-AVIT DFeTrs 207§, 83088 208000,

Q12)Write a note on "Financial Leverage".
‘Beovorad DIBear” wif 3 20TOWD.

Q13)What is Debt - Equity Ratio?
Were-SROIZ TR0 F0TTeR?

Q14)Write a note on 'Time value of money",
‘BT WO ai‘?ﬂ@ﬁd’ Wi 33368 208000,
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