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III Semester B.Com. Examination, October/November 2019

(Scheme : RS 2016-17) (Freshers of Nov./Dec. 2017 and onwards)
BUSINESS TAXATION -1

Timse : 3 Hours Max. Marks : 80
Instruction : Answer all paris.

DER LPANONL VB0

PART - A
N - 2

Answer any TWQO questions. Each question carries 20 marks. [2x20=40]
CIRPTHTTR ATW JFNVR 080X TS T 20 VOERW.

Q1) Mr. Venkatesh is working as a manager of Jaswik Pvt. Co. at Chennai. His
particulars of income for the P.Y. 2018-19 are given below.

a) Basic Salary ¥ 20,000 p.m.

b) Dearness Allowance 40% of basic salary.

c) Bonus equal to two months basic salary.

d) Entertammentallowance 3,500 p.m. -

€) Children Education allowance * 500 p.m. per child, for 3 children.
f) Travelling allowance * 600 p.m (" 500 p.m. is spent)

g) Hehasbeen provided with rent free accommodation with furniture costing
-7 50,000.
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Company provided the Big Car for official and personal use. Expenses
met by the company.

He contributes 14% of salary and the company contributes an equal
amount to R.P.F.

Interest on R.P.F. amounted to * 13,000 at 13% p.a.

The Co. has paid income tax of * 10,000. L.I.P. * 18,000 and professional
tax * 2,400.

The company provided a Laptop at the cost of * 30,000,
He purchased NSC VIII issue worth ™ 30,000.

He has contributed * 10,000 to Public Provident Fund. Compute income
from salary for the A.Y. 2019-20 and amount qualifying for deduction
u/s 80c.

Be JozdeBYIR BHF AT L3N BoTICHY SJWIFoN FOX
ATFHLIETT.

2018-190 &%COT TWRFT STOONT DITN 83 IFAT03T,

<)

R)

A)

e

Swe3ess donen’t cw. 20,000.

&Q&éﬁ SeOIeBIT 40% d"’w“.

BReST HOE Sony 3T,
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@) WHITonT FI, soner Te. 3,500.
Q) e‘,ﬁﬁé@’ &)mﬁﬁp‘%ﬁ zjéé gonent de. 500Z8 e 3 mi‘;&% “ao‘%d.
DF)ROWT HE, donion dw. 600 (Sonent Twe. 500 DwF TPBTI)

) a=on m?ﬁ% méf::t:’):fiaﬁ1 dr. 50,000 SSod 2edoeTEorandnodn
2LOATSONS.

@237 JBOTROI 20T BRT Fo0R, 3e3ed =B [oI YUTBCIRENT BL3TOIA.
DR, QWO DUFD, BoTR0NE BLITFT.

R) Rowsn Jezmo 14% Sy, RPF.A defachznd. ofe S0d=:h, dindedtd
@ QetddEs. https://www.uomonline.com

) R.PF.e3 8egmo 13% 003 dw. 13,000 28 2000038,

3) & FovleIonT wmecd IOR de. 10,000 BeS T TODVD Tw.
18,000 33 38 3R S, 2,400 T, FOTIONTT THTWSLTT.

DT ROTICID T, 30,000 382500 CoTERT R, VeBTOIVT.

S )62, 30,000 B oehs mc?;)eodu VOO TS e VIITmoesdoda,
docByT.

o fdl RRTFLQT z;i&)a% 2on T 10,000 aeadoagai.

& S0BEIIBUST FeII ITSTPITI), 2019-208 307 SHEG, FORLBOWD.
oo Sec. 80C T TpoT wEr3 BROWDW RSN, 3FAL.
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02) From the following particulars of house properties of Mr. Ganesh. Compuse
his income from house property for the assessment year 2019-20

M-8023

Particulars I house Il house | III house | IV housel
3 3 4 4 !
a) Municipal Value 80,000 70,000 | 2,00,000 | 2,40,000
b) Actual Rent - - 2,40,000 3,00,000
¢) Local taxes paid 16,000 18,000 40,000 48,000
d) Repair charges 10,000 - 30,000 -
e) Insurance premium 500 1,500 2,000 5,000
f) Interest on loan for
construction 11,000 - 18,000 42 000
g) Unrealized Rent - - 30,000 -
(condition
satisfied)
hy How used S.0O.P. S.O.P. letout letout

In case of IV house the tenant has paid the local taxes.
3¢ RBe30=T RINY LTORL 83 FYNTC3A. IR Wwe 2019-20 § LIV
FoINY BTICDD, FOwLRAD.

LTIoRe I =3¢ Il &3¢ [T1 e 1V 3¢
< < 3 3
Q) WURPoD SN, 80,000 |70,000 | 2,00,000 |[2.40,000
2) WONFE [ORm BN - - 12,40,000 |3,00,000
2) Homged 3on 16,000 |18,000 40,000 | 48,000
Q) OB Jagned 10,000 - 30,000 -
Q) OTP TOD 500 | 1,500 2,000 5,000
OFF)men e WY
3uR DRt 11,000 - 18,000 | 42,000
2) OsOT AR . - 30,000 -
G
IAQE%%ﬁ)
BT o Jen Hogd Hees, septRTata il BfvolaTatat
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03) From the below given P & L A/c and additional information of

M-8023

Compute his taxable business income for the A.Y. 2019-20
Profit and Loss A/c for the year ending 3 1% March, 2019

Mr. David,

! Particulars Amount Particulars Amount
3T 4
| To Opening Stock 65,000 Bv Sales 5,00,000
To Purchases 2,20,000 | By Closing Stock 50,000
To Gross Profit ¢/d 2,65,000
5,50,000 5,50,000
To Establishment exps. 15,000 | By Gross Profit b/d 2,65,000
To Salaries 25,000 | By Dividend on
Shares (Gross) 6,000
To Rent and Taxes 12,000 | By Rent from HP 15,000
| To Income tax 10,000 | By Refund of IT 2,000
| To Household exps. 14,000 | By Int. on Govt. Securities 1,000
.'Ec Raserve for Bad debts 5,000 | By Bad debts recovered
(allowcd earlier) 5,000
Te Adwverusement 15,000 | By Profit on sale
i of Machinery 3,000
Te Dosznon 6,000 | By Miscellaneous income 9,000
-5-
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To Sales tax (GST) 20,000
To Prov. for IT 8,000
To Carriage outword 11,000
To Drawings " 4,000
To General exps. 16,000
To Int. on Capital 9,000
To Bad debts 7,000
To Repairs 8,000
To Taxes and Insurance 2,500
To Car expenses 11,000
To Audit fees 12,000
To Depreciation 20,500
To Net profit ¢/d 75,000
3.06,000 3,06,000

Additional Information:

a)
b)
c)
d)
e)

Salaries include 36,000 paid to a domestic servant.

Purchases include payments of ¥30,000 paid in cash to a supplier.
Salary includes the propreitor salary of 5,000

Allowable depreciation is 22,500

60% of car expenses are for business purposes.
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QSTAD 303 |a=ons 303
4 3
R egond XoPNRW 65,000 |cwom Seoorined 5,00,000
" 0eHned 2,20,000 | " S0zol pilei M Tatoy] 50,000
"t vy 2,65,000
5,50,000 5,50,000

" I3 Dt 15,000 | " 2.4 ooy 2,65,000
" Bow¢ 25,000 Reoony e

Sntanlel) 6,000
" ean S, dor 12,000 | " doworn wod wean 15,000
" emod 3oR 10,000 | " sooodh 301 HHTTE 2,000
- 3 SeFnso 14,000 | “ mgord wE3ENY

D0eds G 1,000
* 0@ onen ooexen 5000 | " 30 DO WODTFPTD

(0BT [TFTY B[R,

SRBCNE) 5,000
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" Smoet 308 (GST)

"ol ZORN eTED

" DTS RO

QIR

[ ma’maé sj’agrif;:-

" woREwYn e Ly
' B0 TRONY

" SOy

[ 3ot F) AT

g -DleV ﬁz;ﬁ#:

" &8 moBeRs [

" RSIP

" AT ooyl

15,000

6,000
20,000
8,000
11,000
4,000
16,000
9,000
7,000
8,000
2,500
11,000
12,000
20,500

75,000

" 238 TN

3,06,000

M-8023

" ohoZE Reoeuboen <ow|  3,000]

9.000

3,06,000

RS0 SRLERY:

Q) RowYHEQ Tw. 6,000 B, IBod NeSERR ERBURNG.

2) 0deteRY dr. 30,0008, IR SeTTY m&dﬁmdﬁﬁ ERBCONG.

5) RowRQ Ipdessy owy Tw. 5,000 Xedd.
8) DeBWIHE TTEE Tw. 22,500
V) 60 O TOF SPntd ITHO0E FOWICRNG.
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Q4) What is Provident Fund? Explain Income Tax provisions of various funds as
per L.T. Act 1961.

HOT, RO 20BBe? 19618 wmeok oK RILII TRO I0F TPOD
HOR, AGOH DODTRTERTT, DFOR.

PART.- B
>N — N
Answer any TWO questions. Each question carries 10 marks. [2x10=20]

RRPYTRTTe SO TIAOR Ww3dR. B TR 10 ©0TR.

05) What do you mean by Allowance? What are the fully taxable allowances?
2;5:3",5 Q0TTeN? S[eeF 30NN YTirhed a_jéﬁﬁ%a;@?

(Q6) Mention any ten exempted incomes u/s 10 of Income Tax Act 1961.

wmeod 30K 08 19610 WOFET 10T TFes 207 LT0WIN LYTR
XRTED L, STROPATI, $94.

Q7) From the following Receipt and Payment a/c of Dr. Ajay Kiran, Compute
income from profession for the A.Y. 2019-20.

Receipts I | Payments L4
To Balance b/d 40,000 | By Salary to Staff 60,000
To Consultation fees | 1,00,000 | By Rent of Clinic 36,000
To Visiting fees 60,000 | By Cost of Medicines 22,000
To Sale of medicine 30,000 | By Electricity bill 10,000
To Gift from Patients 10,000 | By Car expenses 24,000
To Gift from Father 5,000 | By Household expenses 30,000
To Rent from HP 15,000 | By Sundry expenses 10,000
By Balance ¢/d 68,000

2,60,000 2,60,000

Other information:

a) 50% of car expenses related to personal use.

b) Allowable Depreciation ¥ 8000.

<) Rent of clinic includes T -6000 for his residence.
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2019-20 ¢ 30R =X e'; C3F 3T U0 deﬁde} m%o:aod &5

FBeDY WS ejmmaﬁ.c 33%_ Ho$0.

e:cx‘c oz, 5’“‘* or.
To 53050 Sy, 40,000 By AROL Fowe 60,000
(S vap) ﬂ‘.}i‘% 1,00,000 | * v%uquO\Jw 2@ 36,000
" [oTTEIT R, GQ,OOO : C:) aﬁzé 22,000
" BHEO =008 30,000 | " ac:'%afaa?i WD 10,000
" BreAnvod " 508 DDHF 24,000
OB TR 10,000
" 3oBoNoT wor TEE e 30,000
ol vl 5,000
"R wman 15,000 | " 23T DwRFNLO 10,000
S0 é‘:@% 68,000
2.60.000 2,60,000

Q38 TPLEMD:

.8
%) a.,as?:ue; chT W ﬁa::ef) 3 wan or. 6000 203,

Q8) Mr. Nirmal furnishes the following particulars of his income eamed during the

previous year 2018-19.

a) Profit from business in Mysuru I 50,000

b) Income from agriculture in Srilanka ¥ 91,000

¢) Income {rom property in London received there I 2,00,000

d) Interest on Singapore Development Bonds ¥ 1,50,000 (1/3 received in
India)

e) Income from business in Kuwait controlled from Mumbai ¥ 85,000
(¥ 35,000 received in India)

f)  Dividend from domestic company ¥ 1,000

g) Profiton sale of building in Bangalore received in Nepal T 50,000

h) Income from agriculture in Punjab ¥ 1,00,000

Compute his Gross total income for the A.Y. 2019-20 if he is:
a) Ordinary Resident
b) Not Ordinary Resident
¢) Non - Restdent
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3¢ JDHF S OBV LoD Jwe 2018-19 3 emood neh Qodss.

)
Q)
A)

&)

a)

d)ej:i;ad:w zjéaimdr:ﬁ ool Sw. 50,000

3ec0TIT FACH Swood . 91,000

©0oTEIRY TET BSANOT SHeodk Sw. 2.00.000

2OMRTRTT WPBQ, woF Ny wg Tw. 150,000 [ gon RCITY
TROPHRNT]

ZPOLR0T DORCIADT DFI ITTOOOT $WeH T, 85,000
[C. 35,000 S, HOSBRY SEODLINS]

T )Bede BOTICROW CozRcs Te. 1,000

)

BonHR0RY) BROWITT TIET o Jeery SdobeRng dw. 50,000.

B25° )02 IY FACWORE $Teod Swe. 1.00.000.

2019-20 © 20R am?ﬁ& 3 BYNT ROTPFNYY o= 2.t emodaaﬁ;:bﬁl

FORSLACWD.

Q) FDWRT, VTOA.
Q) TBWF, VA Slgtalatel

2)  OAEWA.
PART - C
wn - 2
Answer any FOUR questions. Each question carries 5 marks. [4%5=20]

CIRJYTRTTL T, TINIR GwCr. T3 BIR 5 WO,

09) Explain Previous year and Assessment year.
oK [T DD, TEOTAT [T Wi DIOA.

Q10)What are the incomes exempted from House Property?
301 QTONER LETTT DI STHHONRPYT)?

Q11)Give the IT provisions in respect of earned leave salary.
ROAT Tx BOWYT W7 [TSRT 0N CRINYR, 3RA.
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@12)Mr. Sudhindra, a restdent of Hunsur is working in a private company. His
salary particulars are

a) Basic salary T 40,000 p.m.

b) * D.A. 20% of basic salary (enters into service benefits.)

c) H.ZR.A. received X 6,000 p.m.

d) Rent paid T 8,000 p.m.

Compute taxable HRA for the assessment year 2019-20.

3¢ WOOTTIVY ERXROTY  [OITONTR, LFN FOTAORY X
SREETIT. ©ET FOWYT DITTNR Q0SH.

W) RO Je33 Sonert Twe. 40,000

D) D8 FFom e DeITT Fe.20 S, [Hew TeIrensy weHEIT)
R) DI AR P, onen dw. 6,000

@) &onen dr. 8,000 edR INBCING. 30R JImE 2019-20 % 3017
2PTDE D ok z,jrsfﬁcadbcﬁanl FOBEREOND.

()13)State any five tax free perquisites.
BOR QTIOWAN WHTRT CINVIPWOWER 0T FPOGNYR, SPA.

Q14)Mr. Ravi Verma is getting a pension of I 20,000 p.m. from a company.
During the P.Y. 2018-19 he got his 2/3 pension commuted and received
< 12,00,000 '

Compute the exempted amount of pension as per rules if;

wod auIfuowon mma//:sdny

a) Healsoreceives gratuity.

b) He did not receives gratuity.

8¢ OQTXFOTT 2onen Sw. 20,000 A[E S[eSTHE, FOTROWOT
SECINETRT. HOOT SOFE e 2018-19 BY ¥ R ABY BeIIIH,
JWOWSF 1 JBW med Tw. 12,00,000.

NORTONE TFoU LTocNE TET 'amdg Brows), Hses WRA0:

QD) VBD MW HEOTTY, TEDRN

2) oD T Emwm& BEoRS QR httPs:_.-'.-'“Tiw.uomonlme.com
° © Whatsapp @ 9300930012
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