WO duIfuowon” mmm//:sdny

https://www.uomonline.com

21745 Imamwwee  VI-8042

SLNo. Total No. of Pages : 15

V Semester B.Com. Examination, October/November 2019
: (Scheme : MSS-RS13-14)

(Freshers of Oct./Nov. 2015 and onwards)
ACCOUNTING AND FINANCE (Elective)
Financial Management (Paper -1)

Time : 3 Hours Max. Marks : 80
Instruction : Answer ail parts.
DER RNARCNRL Y302

PART - A
RN — R

Answer any TWO questions. Each carries 20 marks. [2%20=40]
IRYRTCR ST TFACHR wwBor. B TI7i 20 VOIRL.

Q1) What is Financial Management? Explain the different sources of finance.
TRTAT AVFIBHB 0TS TOTOAT DG RN, DBOA.

QZ) Vasanth Traders gives the following information and request you to prepare a
cash Budget for 3 months from April to June 2019.

Months Sales Purchases - Wages
i (All credit) 4
4
. Feb. 3,50,000 2,50,000 29,000
| March 420,000 3,00,000 30,000
April 2.60,000 3,20,000 36,000
May 2,50,000 3,40,000 32,000
June 2,80,000 3,00,000 30,000
PTO.
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Manufacturing Other
expenses expenses
3 3
10,000 12,000
12,000 16,000
14,000 18,000
16,000 20,000
18,000 20,000

Additional information :

a)

b)

g)

Cash on hand on 01.04.2019 ¥ 1,20,000.

50% of the sales is cash sales and 2% discount is allowed on credit
sales. 50% of the debtors pay in the month following sales and the
balance in the next month.

Sales commission at 5% on sales is to be paid to the salesmen in the
month following sales. https://www.uomonline.com

Creditors are paid in the month following the month of supply.

Lag in payment of manufacturing expenses %2 month and other expenses
% month. -

Wages are paid on the first working day of the next month.

Dividend at 20% on the paid up capital of T 2,00,000 is payable in the
month of May.
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BROT® [T xo%o:bacb g BYNT TRHLECDF, R 20193¢ I
DY VOB wRIT® [ONT 3 oY [N SF0Wed FTIOH), o0
iraebt:mcld.

Eonsd WID0DE3 NOeD | SHzed
4 (RoBY) <
3
ﬁ_@ﬁ@ 3,50,000 2,50,000 | 29,000
WL E 4,20,000 3,00,000 | 30,000
DO 2,60.000 | 3,20,000 | 36,000
e 2,50,000 3,40,000 | 32,000
2RI’ 2.80,000 3,00,000 | 30,000
POTVTTO ﬁag %30 BN
4 4
10,000 12,000
12,000 16,000
14,000 18,000
16,000 . 20,000
18,000 20,000
ﬁz.agasa =50808:

D) 1-4-2019 dowH INT 3, < 1,20,000

D) Be. 50 TR INTHRPTHWTONT. TV RIRTAT el Je, 2 SEe)
ﬂ.ﬁ;}t’&<:>dbafb‘=l R@ELdedn. Je. 50 dﬁg ROT [RoIT  wWRROCIW,
SRTNITRT BOOOT oONPTYODR B VYT Rt VBT [WROOT
30NPIPoDR TIRSIMTHT. |

R) [PTMPTOR Fe. 5 TR TURPOR, [RTWT e Sy
TRootses BIROOT SoNYSY TBSRTHS.
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B) NTTW), FTWONX [PAT FNODT ondY XTwoemwedon
, TOWSRSNIT.

3) SoTIE SymEa, Y doned wHad) 33 Derrva Y donth Idmn
LREEACN

RF)WLRDODTY, SOOI don% ‘TFSH OVTOD TOWIRCANIZHT.

B) e 3oneIQ 2,00,000 RF[EOINT WORTYE e Je, 20 VI
TOLOBIRY, DerdedeFoNs.

03) The Balance sheet of M.N. Roy Ltd. as on 31.3.2018 and 31.3.2019 were as

follows:

Liabilities 2018 2019 | Assets 2018 2019
Capital 4,00,000 | 5,20,000 | Cash 5,000 5,400
Creditors 79,000 | 82,270 | Debtors 1,70,350 | 1,45,250
Bills payable| 67,560 | 23,050 | Advances 4,630 1,470
BOD 1,19,020 _ | Stock 2,22,080 | 1,94,740
Tax provision 80,000 | 1,00,000 | Buildings | 2,97,000 | 2,88,500
Reserves  |1,00,000 | 1,00,000 | Machinery | 2,25,900 | 2,32,400
P/L A/C 79,380 | 82,440 | Good will = 40,000

9,24,960 | 9,07,760 9,24,960 | 9,07,760

a) During the year ending, a dividend of ¥ 52,000 was paid.
b) Income tax paid during the year was I 50,000

c) The assets of another company were purchased for ¥ 1,20,000 payable
in fully paid shares of the company. These assets consisted of stock
T 43,280, Machinery T 36,720 and Good will ¥ 40,000. In addition,
some other machinery was purchased for cash ¥ 11,300.

d) The net profit for the year before tax ? 1,25,060.

Prepare cash flow statement as per AS-3 under Indirect method.

*
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M.N. D03 FCTICDH SR TR0 w%ﬁqﬁa Ooow 31.3.2018 ms_an 31.3.2019
JoTy 83 BENI0SES:

SENEENDISTICY 2018 2019 | sAns 2018 2019
Feds wommee [4,00,000 |5,20,000 | IR0 5,000 5,400
Fedned 79,000 | 82,270 IR ,70,350 | 1,45,250
TOI3T L3eTT .| Soon: 4,630 1,470
BORNED 67,560 | 23,050 |3TBH mem | 2,22,080 | 1,94,740
NeTL3 1,16,020 - IRTAWD 2,97,000 | 2,88,500
3oren Qoexen | 80,000 [1,00,000 |oloInish 2,25,900 |2,32,400
TFOBONIND 1,00,000 |1,00,000 |=ozTosd - 40,000
oo /RY o8 79,380 | 82.440

9.24,960 [9,07,760 9,24,960 | 9.07,760

230 pdké:

D) T 52,000 <00 TRRSAT.

2) 50,000 5003 SORCHD), TOBSAT.

%) Behre CANEY THRIDYTT FwOS BGROD FeTICD T 1,20,000
Heod SANYRY 3R¢oend. swog T 43,280 B0 Xo®, T 36,720
BB onogrsh 3, T 40,000 BSob e i, BedR Beoeded,
T 11,300 &&ck oR0gBI, FRGUNT.

@) 8 JIFFT 301 TeIF AFY @weed T 1,25,060.

AS-3T08 ZBreg QGRI[R, VIO INcH BT BeIOHI, IOIPOR.

-5-

https://www.uomonline.com

WOd auUIfuOwoN mmm//:sdny



https://www.uomonline.com

WO duIfuowon” mmm//:sdny

21745 M-8042
Q4) The Balance sheets of Kokila Ltd. as on 31-3-2018 and 31-3-2019 were as
follows:
Liabilities 2018 2019 Assets 2018 2019
E.S. Capital {10,00,000 {16,00,000 [Fixed assets 28,00,000 38,00,000
8% PS. (=) Depreciation | 6,40,000 | 4,80,000
Capital 6,00,000 | 4,00,000 21,60,000 33,20,000
Retained '
Earnings 12,80,000 {24,00,000 |Inventory 5,00,000 | 4,80,000
Premium on Marketable
Shares —| 40,000 |Securities 3,00,000 | 2,80,000
8% Mortgage Accounts
Debentures | 4,80,000 — |receivables 3,20,000 | 4,00,000
Accounts Trade Investments| 24,000 -
Payable 2,90,000 | 3,00,000 |Prepaid
Proposed expenses 32,000 | 40,000
Dividend 12,400 | 21,600 |Cash 1,20,000 [ 80,000
Advances 6,400 1,600
Commission
on shares 1,60,000 | 1,40,000
Preliminary
expenses 40,000 | 20,000
36,62,400 |47,61,600 } 36,62,400 §7,61,600

Additional Information:

a) Depreciation for the year T 1,60,000

b) 8% Mortgage Debentures were redeemed at 4% discount.

¢) Interim Dividend paid I 10,000

-6-
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Income tax paid ¥ 3,00,000
e) ¥ 20,000 marketable securities were sold at a loss of ¥ 2,000

f) An addition to the fixed asset was made during the year at a cost of
< 13,20,000 and fully depreciated machinery costing 13,20,000 was

WO duIfuowon” mmm//:sdny

discarded, no salvage being realised.”

g) 8% preference shares were redeemed at 10% premium.

Prepare Funds flow staterment.

Boedw ONEBE [IT B0 TIFAW 31-3-2018 HH 31-3-2019 T

8 FPNT0SE.
BTN 2018 2019] LA 2018 2019
mmag 3¢ ?&'5 &2 28,00,000( 38,00,000
WOBTY 10,00,00Q| 16,00,000 (=) AZEL 6,40,0001 4,80,000
Be.80 m%@?a 21,60,000] 35,20,000
et wogd | 6,00,000 4,00,000 RRVT 03DITH dey  5.00,0001 4,80,000
EVEABROBTIS SR IRTBWBRT
neingd 12,80,0000 24,00,000( y@Sried 3,00,000 2,380,000
Bedh  &eacho - 40,000] 2TBe5E 03N 3,20,0001 4,00.000
3680 EIRD msmﬁ BREND 24,000 -
TOOTINW 4,80,000 - soonad :32%1‘1@.) F 32,0000 40,000
EARDE I TALS DI Sntd @ 1,20,000[ 80,000
IND 2,90,0000 3,00,000{ Snon@En 6,400 1,600
Reud ergood 12,4000 21,600 3einis DedI Awed 1,60,000{ 1,40,000
TRTFRD Ty 40,000, 20,000
36,62,400 47,61,600 36,62,400] 47,61,600
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Boss Q[ORD :

D) & ITFTY 1,60,000 3TFYR SROOBTTOAT.

z;:) 8% CBEIRT OTINYI, J¢. 4 So3 Ree@R TITRY TPEUNT.
¥) DFOIT oo T 10,00Q LBRNS.

@) T 3,00,000 smocd 30R0DD), TRTSTLONT.

@) T 20,000 R¥ o008 SRTBWDITT z;g.iéﬁ&?a‘o& oe. 2,000 a’agii
DT IRBONT.

2FF)ss Iar e T 13,20,000 $%3 A0 SACH, XeOFTINT THIB HoTeeor
RSFY BRc0TT R 3,20,000 FHEZ choFRI, JRRODNT. ABOOT
IR BT, CWLECIPN  TEOHZOY,

®) 8% oG Jednivad, 10% edoohor TR IRBLING. G BOS
TeIoD, JoPON.

Answer any TWO questions. Each carries 10 marks. [2x10=20]

-

CSRWTTTR TW TIner wu3dr. I3 IJAR 10 ©o3nw.

- -

@5) Explain the factors determining working capital.

HROINT wodm@éd&oﬁt OIS woa’ﬁvm& WOA.
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Q6) The following is the summary of cash account of Neha Ltd. for the year
ended 31% March 2019:

3 4
Opening‘Balance 10,000 | Payment to

Issue of shares 60,000 | Suppliers 4,00,000

Receipts from Purchase of
customers 5,60,000 | fixed assets 40,000
Sale of Fixed assets | 20,000 | Wages & salaries | 60,000
Tax 50,000
Dividend 10,000
Bank loan paid 60,000
Closing Balance 30,000
6,50,000 6,50,000

Prepare cashflow statement as per AS-3 under Direct Method.

Swrr 31, 2019 3 BR3RAYODS Fem OHE OBB I Iod
DTC[, S BYR BRBORNG.

! T

SBUORE S, 10,000 | T3 8moson Limy)  4,00,000
e Jedd 60,000 | 30 ©3 BROBT) 40,000
MEIT TBT, 560,000 | 329 B Tows 60,000
40 sy TR0 20,000 | 3or = 50,000
SOLOB 10,000

apleliy O TR 60,000

BOTODE dexyy 30,000

6,50,000 6,50,000

AS-3 I8 Sed T33onY IR Bom TLob, IoIRO.
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07} Calculate the amount of working capital requirement of Inox Ltd. from the
following information:

&

Raw Material Z160
Direct Labour 60
Overheads '- 3120
Profit 360
Selling Price %400

Raw materials are hold in stock on an average for one month, materials are in

process on an average for haif a month, finished goods are in stock on an
average for one month.

Credit allowed by suppliers is one month and credit allowed to debtors is two
months. Time Lag in payment of wages is 1%sweeks. Time Lag in payment of

overheads expenses is one month. One fourth of the sales are made on cash
basis.

Cash on hand is expected to be ¥50,000 & expected level of production
amounts to 1,04,000 units for a year of 52 weeks.

DWT(R)T DA WOTFTYI, 81 AT ITTrPoT ST

B b (3)

ﬁzsgﬁ:mc:o 160
JeTT 8RO - 60
20ee a%zza; 120
SDIA 60
W03 e3e3 400
-10-
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BpBROT HoNeT XTDXO wotd S0rieh, NTPEINYTE Foed IR
WE oM, e’-JC?a oA KOO 2,080 SONEd QAZR. PN 20T
dorie MOUTW, ARTT, WEBRER STV 3one W JdeFend. d
TRTIOH DYow 172 SOTTNG. ) Heen FPs ToREOD. HY0L LoD
3onwontd. moude womd NG SRty IROTY ond.

g JIncd T 50,000 Q0w DOeITRNB, 52 TOTUNRY LTHOD YUTVTIHOD
1,04,000 ODRJERFONLBEOWD SOTTRBXTONT.
08) Mexico Ltd. Co. is considering an investment Proposal of a new project

costing ¥ 50,00,000 with an estimated life of 5 years and salvage of ¥ 3,20,000.

The estimated cash inflows before depreciation and tax are as follows:

Year Cash inflow
1 16,00,000
2 16,80,000
3 18,00,000
4 21,20,000
5 22,00,000

Assume a tax rate of 30%. Provide depreciation on SLM
Calculate : "‘
a) ARR

b) Discounted PBP at 10%

Note : The PVF of 1 at 10% from 1 to 5 years are 0.909, 0.826, 0.751,
0.683 and 0.621.

-11-
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Sddee 20.2. 8. 50,00,000 Hegmerdas .00 B cdeemdod maﬁodaa'bnt
5 RIRFENY E’b@ei&' W0 E:Dei_:n 3,20,000 Bex wfat)é&daaoé "w“&ﬁ&é"ﬁ@%&?.
NRTY aoa*_oa rleTatosinIn aaegs INTH ¥ TOPY B8 §9B0BOST :

&

SBE  IND eIy (3)

1 16,00,000
2 16,80,005
3. 18,00,000
4 21,20,000
5 22,00,000

3¢, 30 smROD 30K 2O PR, SLM $5RiTY ARV, IR
3SNIYIS, BoRRDBAND

») ARR

2) Discounted PBP at 10%

Rl : 10083 5 [IT/FNPR Je. 10 So3 Qs Tw. 18 PVF eo0gzhewn
0.909, 0.826, 0.751, 0.683, 0.621.

PART - C
RN -

Answer any FOUR questions. Each carries 5 tarks. [4%5=20]

—

CIRZHTRTTR TR, géin’@ﬁ PUZ0%. T3 TFR 5 WOV,

09) State the objectives of corporate finance.

FOTRF BT BT w%eefﬁfémd 393,

12-
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Q10)State the sources of short term working capital.

HARNT BOTAS BTORY BoRONTD), 0.

Q11YWhat are the motives for holding cash? »

JNT ROTRBS T eBNTH?

Q12)State the differences between Funds flow statement and cash flow statement.

PV BOTO BEY Teone ‘TR WO T NP IWAT FFADTW, SR,

Q13)From the following information, prepare a statement of sources & applications
of funds:

* Increase in working capital ¥16,000

Net profit 43,000 before writing off Good will

* Depreciation provided on fixed assets 37,000

Redemption of debenture ¥14,000

Good will 320,000 written off out of profits.

20,000 share capital was issued for cash.

Machinery purchased for ¥40,000.
g3 IVNT DICAY0T I BoT TEJod, JoON :

. ﬁz_sizadwaodmci ShRcinm worswy T 16,000.

-13-
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. &E}ﬁ ey T 43,000 #ﬁmaﬂadma 3D PRI 0o,

X0 Bane shed AOORTE AFFE T 7,000

POTIU, ToTR), BRI T 14,000

]

RHEQ BdD 0T DB B3, T 20,000

INOR Bedd woB=Y Je@d I 20,000

chodpestssee Hoed T 40,000

QI4)Pramod Ltd. has an investment proposal to purchase a new machine for
< 2,00,000.

The estimated cash inflows after tax but before depreciation are as follows:

WO duIfuowon” mmm//:sdny

Year Cash inflows
1 50,000
2 60,000
3 70,000
4 80,000
5 30,000
Calculate PBP.

-14- | ‘
https://www.uomonline.com

WOd auUIfuOwoN mmm//:sdny



wod duljuowon” mmm//:sdny

https://www.uomonline.com

21745 M-8042

TRRer' OIE w02 FOTIC Twe. 2.00,000 oDoZHE, DOLLACS
cdpezmBobhd, BeodB. 81 odeemSod womeRar 3on JoITH ©TT
X3B9 TRJIF INDD WO Q0.

DTRE  IND w9807 ()

1 50,000
2 60,000
3 70,000
4 80,000
5 50,000

PBP Gﬂaab% BOTR&LBEOND.

B XX 1

https://www.uomonline.com
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