WO duIfuowon” mmm//:sdny

https://www.uomonline.com

90268 g M -6375

S1.No. Tolal No, of Pages : 4
* IV Semester M.B.A. Examination, May- 2019
(Scheme :2011)
BUSINESS ADMINISTRATION
Corporate Taxation (Elective FM-7)
Time : 3 Hours Max. Marks : 75
Section-A
Answer all questions, each question carries 6 marks. [5 x 6 = 30]

1.

Income ol a previvus year is chargeable (o lax in the immediately following
assessment yvear. Js there any exceplion o (his rule?

Discuss whether the following persons are “assesses” under section 2(7)-
=

b

i)

Taxable income of *X' is Rs.3,5(,000 for the asscssment year 2019-20.
He does not Ffile his return of Income. Tax on Rs.3,50,000 is not paid
by him. Income-tax depariment has not taken any aclion against ‘X’ o
recover unpaid tax.

[ncome of ‘Y is Rs.2.50.000. Since exemption limit is Rs.2,50,000,
no 1ax is due He does not submic his return of income, However, the
Assessing officer has issued a nolice requiring ‘Y™ Lo submit his return
ol income. *Y" has not submilled his return of income in response the
nolice.

Income of Z is not more than the exemption limit. He has paid salary Lo
his employees. Tax is deductible but *Z’ has not deducted 12x al seurce.

What is Minimum Alternative Tax and Dividend Distribution Tax appli-
cable (o the Companies under the provision of the Income Tax Act, 1961

Explain the provisions ol the Income Tax Act, 1961 in relation lo ‘capital
assel” for the purposes of compulation of income under capical gains.

How is the income from business / prefession compuled under presumptive
basis under section 44AD, 44ADA and 44AE of the Income Tax Act, 1951
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Section- B
Answer any three questions, each question carries 10 marks.  [3x10=30]
6. X Lid. Owns the following assets on April #2018
Assels | Actual Cost Wrilten down Value Rate of
Rs. on April 1.2018Rs. | Depreciation
5 (Per cenr)
Building
A 30,00,000 13.50,000 10
B 6,00.000 2,25,000 10
C §.00,000 40,000 5
Plant
A 1,70,000 45,100 15
B 1,10,000 63,000 15
C 30,000 7,000 40
D 50,000 31,000 40
The Company acquires the following assets afler April 1* 2018:
Assels Cost Dale of acquisilion| Data when the Raie of
Rs. assel is put 10 use |depreciation
(per ccnt)
Building D| 6,00.000 May 28.2018 June 12018 10
BuildingE | 4,00,000 June 08.2018 June §8.2018 5
Plant E 4.99,000 August 12.2018 | September 01.2018 15
Plant F 2.10,00¢ | Seplember 18.2018| Scptember 19.20[8 15
Plant G 1,50,000 | Seplember 19.2018| October 30.2013 40
Building F | 2.00,000 May (02018 May 10.2C18 10
Plant H 1.30.500 Tune 05.2018 July 06.2018 13

The Compnay sells the following assels after Aprik I* 2018:

Assels Data of Sale Sale consideration Rs.
Building A May 11.2018 13,00,000
Plant B May 16,2018 20,000
Plant D December 182018 2,15.000
Plant C December 08.2018 32,000

Delermine the amount of depreciation for the assessment year 2019-20 on

the assumption (hat additional deprecialionis not avaslable.
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7.

10.

Determine the amount of disallowance in the cases given below:

i) Generally X pays salary to his employees by account payee cheques.
Salary of December 2018 is, however, paid (o three employees A, B &
C by bearer cheques (payment being Rs. 6,000, Rs. 10000 & Rs.
10,500 respecuively).

n} X Ltd. Purchases goods on credit from Y Ltd. On May 6.2018 for
Rs.86.000 which is paid as fallows
a)  Rs. 5.00C in cash on May 11.2018:

B} Rs, 30,000 by a bearer cheque on May 31,2018;
c) Rs. 531,000 by an account payee cheque on May 16.2018.

i) Z Lid. purchases goods on credit [rom A Lid. On May 10.2018 for Rs.
6,600 & on May 30.2018 for Rs. 5,000. The lotal payment of Rs,
11,000 1s made by a crossed cheque on June 1.2018.

iv) A Lid. Purchases goods on credit from a relalive of a director on Juna
20 2018 for Rs. 50,000(market vaiue: Rs.42,000). The amount is
paid in cash oo Junc 25.2018.

v) B Lid. Purchases raw material on credit from A who holds 20% equity
share capilal in B Ltd_ (the amount of bill being Rs. 36,000, Market
price being Rs. 9,000). It is paid in cash on July 26.2018.

Explain the provisions relating to

1) Volunlary return. i) Revised return

iii) Belated return. iv) Loss relurn.

v) Deflective return.

What are (he provisions [ramed under the Tncome Tax law in relation Lo set

off and carry forward of less including unabsorbed depreciation,

X (43 years) purchased a house property on July 17, 1999 for Rs. 4540
(in addition he paid stamp duwy al the rate of 12% on stamp duty value of
Rs. 50,000). Fair market value of the property on April 1,2001 is Rs. 48,000.
X incurred the following expenses-

a)  Construction of a room on the ground foor during 1999-00 Rs. 30,000/
b) Renewals / reconsiruction in 2017-18 Rs, 40,000/-

The property is transferred on April 6, 2018 for R$.94,00,000/- (stamp duly
value is Rs99,00,000/- on which the purchaser has paid stamp duly at the
rale of 9 percenl). X made the following invesiments :

ay  On April 1, 20[8. X purchased Rs. 10.00,000 NHAI bonds for avail-
ing of exemption under section S4EC.

b} On March 31, 2018, X purchased a residential house property in Pune
for Rs. 13,00,000/-. In addition he paid stamp duty at the raie of &
percent on stamp duty value of Rs. 15,60,000/-

¢} OnJune 30, 2018, X conswucted first floor in Punc property by spend-
ing Rs. 2,70,000/-

-3-

https://www.uomonline.com

WOd auUIfuOwoN mmm//:sdny



wod duljuowon” mmm//:sdny

https://www.uomonline.com

90268 M-6375

d) On October 8.2018. X purchased Rs. 8,00.000 REC bonds for avail-
» ing of exemption under section S4EC

Find oul the capilal gain subject (0 capital gain Lax for the assessment

year 2019-20

[CII 2001-02: 100; 2017-18 : 272: 2018-19 : 280]

4
Section_- C

Case study (Compulsory): f1 x 15 = 15)

A B C Ltd. is engaged in the manufacture and sale of texiiles. 1ts net profit
for the year ending 31.03.2019 after debit feredit of the following jtems to
the Profit and Loss Account was Rs. 1.50.00,000;

a)
b)
<)

d)

¢)
1§

g)

h)
1)
j)

k)
)

Payment to (wo employees of Rs 5.00,000 each in connection with
thewr voluniary retirement,

Salary paid to employees includes payment of Rs. 50,000/- paid in
Cash to one of its employees.

The company has contributed to a national laboratory Rs. [,00.000/-
towards scientific research in relauon Lo ils business.

Wealth tax paid of earlier years Rs. 2.00.000.

Charges of Rs. 4,00.000 paid for advertiscment in Souvenir published
by a Political Party registered wilk the Election Commuission of India.
Retrenchment compensation paid (o employees of one of the units closed
down during the year Rs. 20,00,000.

Capital Expenditure incurred for the purposc of promeling Family Plan-
ning amongst its employees Rs. 5,00,000.

Interest paid under section 234B for shorl payment of advance tax
pertaining to the Assessment Year 2018-19 Rs. 2,20.000.

Loss incurred in transactions of purchase and salc of shares of various
companies Rs.6,00,000.

Compensation received from supplier for delay in supply of raw mate-
rials Rs. 2,00,000. https://www.uomonline.com

Dividend received from a foreign company Rs. 4,00.000.

The Company owns a car which is used by the director for both per-
sonal and business purposes. Total expenditure debited to profit and
loss account towards car maintenance is Rs. 2,00,000/- 25% of the
expenditure is eslimated towards personal use.

Compute the total income of ABC Ltd. For the Assessment Year 2019-
20. Furnish explanalion for the Lreatment of the various tems given
above.

Q00
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